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Question: 13 _N KG

Shivam Ltd. is considering two mutuallz exclusive projects A and
B. Project A costs X 30,000 and project B X 30,000. You have
been given below the net present value probability distribution
for each project.

Project A

NPV Probability | NPV Estimates | Probability
Estimates (X A

15,000y 0.2 15,000+ 0.1

12,000v” 0.3 12,000 0.4

6,000 " 0.3 6,000 0.4

3,000%" 0.2 3,000 0.1
@/{:Gmpute the expected net present values of projects A and

B.

@ Compute the risk attached to each project i.e. standard
deviation of each probability distribution.
]

(i11) Compute the profitabilitydaddex of each project.

S
hich Emi‘;ct do you State with reasons.
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